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GARY PIERCE 
BRENDA BURNS 
BOB BURNS 
SUSAN BITTER SMITH 

IN THE MATTER OF THE APPLICATION OF 
SOUTHWEST TRANSMISSION COOPERATIVE, 
INC. FOR A HEARING TO DETERMINE THE 
FAIR VALUE OF ITS PROPERTY FOR 
RATEMAKING PURPOSES, TO FIX A JUST AND 
REASONABLE RETURN THEREON AND TO 
APPROVE RATES DESIGNED TO DEVELOP 
SUCH RETURN 

DOCKETED BY - 
Docket No. E-04100A-12-0353 

SWTC’S EXCEPTIONS TO 
RECOMMENDED OPINION 
AND ORDER 

Southwest Transmission Cooperative, Inc. (“S WTC” or the “Cooperative”) has reviewed 

the Recommended Opinion and Order (“ROO”) of the Administrative Law Judge, dated October 

4,20 13, and requests that the Commission approve it with the minor changes requested herein. 

I. Depreciation Rates 

First, the ROO recommends approval of the depreciation rates that were submitted as 

Exhibit PS-2 to the Direct Testimony of Peter Scott. At the hearing, Mr. Scott’s testimony was 

admitted as Exhibit “SWTC-1.” However, in several areas of the ROO, Mr. Scott’s testimony is 

identified as Hearing Exhibit “S WTC-2.” Therefore, S WTC requests that the references to 

“SWTC-2” be replaced with “SWTC-1” at the following ROO locations: 

Finding 58, page 9, line 8; 

Conclusion of Law 6 ,  page 10, line 1 1 ; and 

The first Ordering Paragraph on page 1 1, line 2. 
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11. Transmission Revenue Adiustor 

The ROO recommends approval of SWTC’s request for a Network Transmission 

Revenue Adjustor (“TRA”). The TRA provides a mechanism to adjust network transmission 

rates downward to account for increased revenues from new Firm Point-To-Point Transmission 

agreements. As explained in Finding 50 of the ROO, in the event that SWTC enters into an 

additional Firm Point-To-Point Transmission contract in the future, SWTC will file a TRA Tariff 

Rider and supporting documents with the Commission for approval. The TRA Plan of 

Administration (“TRA POA”) includes a compliance reporting requirement at page 3, lines 22- 

38. The compliance reporting requirement is intended to be triggered by the effective date of the 

first TRA Tariff Rider that actually adjusts the Cooperative’s network rates. 

The second Ordering Paragraph on page 1 1 of the ROO requires SWTC to file 

conforming copies of the TRA Tariff Rider and TRA POA with Docket Control by October 3 1, 

201 3. Since no additional Firm Point-To-Point Transmission contract will have been entered 

into at that time, SWTC will file a conforming TRA Tariff Rider reflecting a $0 adjustment to its 

network transmission rates. Given that this initial TRA Tariff Rider filing will not impact the 

Cooperative’s rates, SWTC believes it should not be interpreted to trigger the compliance 

reporting requirement described in the TRA POA. 

Therefore, SWTC requests that the following sentences be added at the end of the second 

Ordering Paragraph on page 11 of the ROO to confirm that the initial compliance filing does not 

trigger the TRA POA compliance requirement: 

The filing of the conforming tariff by October 3 1,20 13 shall not trigger the 
compliance reporting requirement set forth in the Plan of Administration at 
page 3, lines 22-38. Instead, the compliance reporting requirement set forth in 
the Plan of Administration shall be triggered by the first Network 
Transmission Revenue Adjustor Tariff Rider approved by the Commission 
after November 1,20 1 3. 

2 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

111. Direct Assignment Facilities Rate 

Finally, Exhibit A to the ROO states the rates and charges which are approved to go into 

effect on November 1,201 3. However, there is a typographical error in the rate shown for Direct 

Assignment Facilities, which is the last item on Exhibit A. The Direct Assignment Facilities rate 

should be “$133,210” per month instead of “$33,210.” See Rejoinder Testimony of Gary E. 

Pierson, Hearing Exhibit SWTC-4 at Exhibit GEP-11, line 24. 

RESPECTFULLY SUBMITTED this 9th day of October, 201 3. 

GALLAGHER & KENNEDY, P.A. 

Je ifer A. Cranston 

Phoenix, Arizona 85016-9225 
Attorneys for Southwest Transmission 

2 R 5 East Camelback Road 

Cooperative, Inc. 

Original and 13 copies filed this 
9th day of October, 2013, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copies of the foregoing delivered this 
9th day of October, 20 13 , to: 

Teena Jibilian 
Administrative Law Judge 
Arizona Corporation Commission 
Hearing Division 
1200 West Washington Street 
Phoenix, Arizona 85007 
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:harles Hains 

9rizona Corporation Commission 
I200 West Washington Street 
'hoenix, Arizona 85007 

Division 

Scott Hesla 
Legal Division 
4rizona Corporation Commission 
L 200 West Washington Street 
'hoenix, Arizona 85007 

rerri Ford 
Jtilities Division 
4rizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Barbara Keene 
Utilities Division 
4rizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Candrea Allen 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copies of the foregoing mailed andor 
e-mailed this 9th day of October, 20 13, to: 

Michael W. Patten 
Roshka DeWulf & Patten, PLC 
One Arizona Center 
400 East Van Buren, Suite 800 
Phoenix, Arizona 85004-2262 
Attorneys for Trico Electric Cooperative, Inc. 

Russell E. Jones 
Waterfall, Economidis, Caldwell, Hanshaw & Villamana, P.C. 
5210 East Williams Circle, Suite 800 
Tucson, Arizona 857 1 1-7497 
Attorneys for Trico Electric Cooperative, Inc. 
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Vincent Nitido 
Karen Cathers 
Trico Electric Cooperative, Inc. 
8600 West Tangerine Road 
P.O. Box 930 
Marana, Arizona 85653 

Jeffrey W. Crockett 
Brownstein Hyatt Farber Schreck LLP 
One East Washington Street, Suite 2400 
Phoenix, Arizona 85004 
Attorneys for Sulphur Springs Valley 

Electric Cooperative, Inc. 

Kirby Chapman 
Sulphur Springs Valley 

Electric Cooperative, Inc. 
3 11 East Wilcox Drive 
Sierra Vista, Arizona 85635 

Michael A. Curtis 
William P. Sullivan 
Curtis, Goodwin, Sullivan, 

Udal1 & Schwab, P.L.C. 
501 East Thomas Road 
Phoenix, Arizona 850 12-3205 
Attorneys for Mohave Electric Cooperative, Inc. 

Tyler Carlson 
Mohave Electric Cooperative, Inc. 
P.O. Box 1045 
Bullhead City, Arizona 86430 

Peggy Gillman 
Mohave Electric Cooperative, Inc. 
P.O. Box 1045 
Bullhead City, Arizona 86430 
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